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The Revenue and Expenditures Committee (R&E) is proposing a resolution that asks the County to add
information on the retirement system to the yearly budget for informational purposes.
This addition will not add or delete any funding; however, it will add information to highlight the retirement
system’s finances. Presently, the budget includes the cost of the retirement system within total compensation for
employees. This resolution seeks to break out the numbers comprising total compensation and add some
retirement system information that will enable the County Board to review the overall retirement system’s costs
in the aggregate.
Detailed information is contained in the County’s Consolidated Annual Financial Report (CAFR) and the
retirement system’s CAFR; however, it is felt that some information should be available in the budget to focus
on the retirement system as a whole when budget deliberation are undertaken each year, as citizens are more
likely to review the budget than the CAFRs.
For instance, the employees’ retirement system assumes a rate of return of 6.75%, commonly called the discount
rate.i This is a reduction from 7.25% used in fiscal year 2015.ii A reduction of the rate of return may lead to
more funds being required to fully fund the retirement system. A sensitivity analysis contained in the County’s
CAFR indicates a 1% hypothetical reduction in the rate of return might lead to a need for up to $246 million
more in additional funding to keep the system fully funded.iii
It is hoped that the added information on the retirement system in the budget will instill some concern for the
long-term viability of the retirement system.
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